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Attachment 1 
Subcommittee on Corporate Governance – Item 2 

May 7, 2003 
 

PROPOSED 
MINUTES OF THE 

SUBCOMMITTEE ON CORPORATE GOVERNANCE 
OF THE 

CALIFORNIA STATE TEACHERS' RETIREMENT SYSTEM 
MARCH 5, 2003 
OPEN SESSION 
BOARD ROOM 

7667 FOLSOM BOULEVARD 
SACRAMENTO, CALIFORNIA 

 
SUBCOMMITTEE MEMBERS PRESENT 
Philip Angelides, State Treasurer, Chairperson 
Karen Russell 
Jay Schenirer 
Carolyn Widener 
Robert Miyashiro, representing State Director of Finance, Steve Peace 
Mark Battey, State Controller 
Gavin Payne, representing State Superintendent of Public Instruction, Jack O’Connell 
 
OTHER BOARD MEMBERS AND REPRESENTATIVES PRESENT 
Gary Lynes 
Paul Krasnow 
Ted Eliopoulos 
Christine Solich 
 
STAFF PRESENT 
Jack Ehnes, Chief Executive Officer 
Christopher Ailman, Chief Investment Officer 
Elleen Okada, Director of Investment Administration and External Relations 
Chris Waddell, Chief Counsel 
Ed Derman, DCEO, External Affairs and Program Development 
Doug Wills, Staff Counsel 
Janice Hester Amey, Principal Investment Officer 
Michelle Cunningham, Director of Fixed Income 
Steven Tong, Director of Internal Equities 
Mary Ann Avansino, Administrative Assistant 
 
OTHERS PRESENT 
Allan Emkin, Pension Consulting Alliance 
Sarah Teslik, Council of Institutional Investors 
Richard Koppes, Jones Day 
Beverly Carlson, CTA 
Bill Collins, CTA 

 
I. CALL TO ORDER AND ROLL CALL (Item 1) 

A quorum being present, Acting Chairperson Eliopoulos, called the open session meeting 
to order at 8:40 a.m. 
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II. APPROVAL OF MINUTES OF THE FEBRUARY 5, 2003 SUBCOMMITTEE ON 
CORPORATE GOVERNANCE, OPEN SESSION (Item 2) 
 

MOTION duly made by Ms. Russell seconded by Mr. Schenirer and 
carried to approve the minutes of the February 5, 2003 Subcommittee on 
Corporate Governance, Open Session as presented. 

 
Mr. Angelides arrived at the meeting at 8:42 a.m. 

 
III. PANEL DISCUSSION ON CORPORATE GOVERNANCE (Item 3) 

Ms. Hester Amey introduced panelists Ms. Teslik and Mr. Koppes. Ms. Teslik reviewed 
the history of corporate governance and CalSTRS’ role as a public pension fund leader in 
corporate governance. Discussion ensued. 
 
Mr. Miyashiro arrived at the meeting at 9:10 a.m. 
 
Mr. Angelides left the meeting at 9:10 a.m. Mr. Eliopoulos assumed representation for 
the State Treasurer. 
 
Mr. Koppes discussed the evolution of companies’ views of corporate governance as well 
as the shift in the corporate view of public pension fund concerns as shareholders. 
Discussion ensued. 
 
Mr. Battey arrived at the meeting at 9:35 a.m. 
 
A statement from the public was heard from Mr. Collins. Mr. Collins stated that the panel 
discussion and addressing corporate governance issues is an appropriate step for the 
Board and he encouraged them to keep the members informed on these issues. 
 
Ms. Russell suggested that CalSTRS’ historical involvement in the field of corporate 
governance be included as a topic in the bulletin. 
 

IV. FINANCIAL MARKET REFORM STATUS REVIEW (Item 4) 
Ms. Hester Amey presented the written item and discussed Mr. Ehnes’ letter to 
the SEC expressing support of the implementation of the Sarbanes-Oxley Act of 
2002. 

 
V. CORPORATE GOVERNANCE ISSUES/SHAREHOLDER RESOLUTION (Item 5) 

Ms. Hester Amey presented updates on shareholder resolutions regarding the issue of 
company re-incorporation from offshore tax-havens to a U.S. state and the issue of 
executive compensation. 
 
Discussion ensued regarding costs related to corporate governance efforts. Chairperson 
Lynes suggested the possibility of a establishing a budget to accompany the various 
corporate governance efforts or action plans. 
 

VI.  DRAFT AGENDA FOR THE MAY 7, 2003 SUBCOMMITTEE ON CORPORATE 
GOVERNANCE MEETING (Item 6) 
Mr. Ailman announced that an Open Session, Information item would be added entitled 
Investment Protection Principles Discussion. 

 
VII. MOVE TO CLOSED SESSION 

Acting Chairperson Eliopoulos recessed the meeting and reconvened into closed session 
at 10:00 a.m. 
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VIII. OPPORTUNITY FOR STATEMENTS FROM THE PUBLIC (Item 7) 

A statement from the public was heard from Ms. Carlson. Ms. Carson stated that 
corporate responsibility was very important to teachers and that she planned to present a 
positive report regarding CalSTRS efforts to CTA. 
 

IX. ADJOURNMENT 
Acting Chairperson Eliopoulos stated that while in closed session the Subcommittee 
approved closed session minutes. There being no further business to conduct, the meeting 
was adjourned at 10:04 a.m. 

 
 

_____________________________________________________ 
Jack Ehnes, Chief Executive Officer and Secretary to the Teachers' 
Retirement Board 

 
 
____________________________ 
Philip Angelides, Chairperson 
 


